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2. Funds for Taxes and Insurance. Subijeet to Lender's option undor poragrapbs 1and 5 horeot, Boroower shadl pay to Lender
on the day monthly m=talbent= of principal and mterest e payable unidie the Note nntl the Note s opand e fulls g som (herein
- “Foand="Y cguad to one-twelfrhe of the vearly taxes and asscastents which may artan prieriny over this Maorbape snd pround rents
on the Propenty, af any, phis one-twellth of vearly premimm installuent- for hazaodd meusrance, phae onewe il of visdy preminm
mstalltnents for mortgage meuratce, 1iF any, b s resonably estonaded amitialv aond from fvae fo e By Lender o the basis of
assessments and bl cond veasonable cstinates toreof, The Punds shadb be bebdl i an mermston the deposits or ceconnts of which
are inswred or guarantead by o Federal ar state ageney fmchiding Lendir of Lender = sach an nentenon s Lender <hedt apply the
Funes ti puy said faxes, assessments, insuanee promigms and gronted rents Londer st ke no ddioee Tou <o Lolding and apply-
mg the Fund< or verifving and comopiling <aid asvessments and balls Boorower wad Lerehor may e in writing gt the time of
excention of this Mortgage that interest on the Funds st e paid 10 Barrower, and unless suel ngeccment i= made, Lender shall

not be requirad to pay Borrower any interest on the Funds, Lender shall give 1o Borrower, without charge, an annnal aecounting of
: the Funds showmp credits and debiis to the Fands snd the parpose for whivh sach debit to the Funals was made. ‘The Funds are

[

pledged as additional seeurity for the sums seenred by this Morgrage.

H the amount of the Funds held by Lender. together with the futare monthly instadlieents of Punds payable pror to the due
f dates of taxes, assessrents, wsuranee preminns and geound tents shall exeeed the amount wequired 1o pay =aid faxes. assessments,
} msuranee preminins and grovmd rents as they Gl duc, sueh exeess shall besxt Borrower's aption, cither promptly repaid io Borrower
i or credited to Borrower on monthly installments of Funds, I the wmount of the Funds beld by Lendder shald not be sufficient to
: pay taxes, assessments, insuranee preminms amd ground rents as they fall due. Borrower =hall pay to Lender any amount necessary {
! to make up the deficicney within thicty days after notice from Lerder to Boreower reqguesting payment thereof. T
i, Upon payment in full of all sums seenved by this Mertgage, Lender shall promptly sefund to Borrower sny Funds held by .
' Lender. )
} If under paragraph I8 hereof tiv Property is sold ar the Property 15 otherwize aeamired by Lensder, Lender shall apply. no later

than tmnediately prior to the sale of the Property o i< negisition by Lendes, any Funds held by Lepder @t the time of applica-
tion as a credit against the sums secured by this Moy oy

3. Application of Payments. Unless applicable b provides athorwize, ot pavienr< eceived by Lender under the Note and

. - . - N :
paragraphs 1 aned 2 heveof shall be applied by Lendir firsr s pavient of siounrs pavable to Lendior by Borrower under paragraph
2 hereof, then to interest payvable on the Note and on Futurne Ademees, i anv, and then to rhe praneipal of the Note and to the

principal of Future Advances if any.

4. Charges: Liens. Boyrower ~hall pay all taxes assessments aml ather charges, fins and apositions atiributable to the
Property whieh suny attain o prionty over this Maortzage, and ground gents f qonv, at Lender’s option in the manner provided
unider paragraph 2 bereof o1 by Borrower making pavment, when due. directlv 1o the pavee thereof. Borrower shall promptly
furnish to Lender all notices of ameounts due under this jeragroph, and snothe event Bortower shall make pavment directly,
Borrower ~hall promptly furnish to Bender receipts evielencng such pavments, Boreower shiall promypaly discharge any Hen which
has priority over this Mortgage : provided, that Borrower shai) not be required 1o diselurge sny snel lien z0 long sz Barrower shall
agree mownting to the pavinent of the obhgation <ccured by <uel Iien 10 o munner aeceptable to Lender, or shall in good faith
vontest such fien by, or defend enforcement of such hen n., legal provecidings which operate 1o prevent the enforeement of the len
or forfeitare of the Property or iny part thereof.
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S. Hozard Insurance. Rorrower shall keep the improvements now existing or hereafter erected on the Property insured against
toss by fire, hazands melode d within the term “exveneded coverage” pd seh ather fagzands as Lender oy require and in such
amounts awld for sueh pertads a5 Lender may require; proveded, thar Lender <hal not vesuive that the amount of such coverage
exceed that amonunt of coverage oguired to payv the sums secived by this Mortgage.

The insuranee carrier providing the jusurance shall Lee chosen by Borrower subject to approval by Lender; provided. that such
approval shall not be unreasonsably withheld, Al preminms on nsuranee policies shall he paid at Lenders option in the manner
provided under paragraph 2 hereof or by Borrower making pavinenr. when unes drectly 1o the instrance carrier.

Al instranee polioies and renewals thereof shall beoin form aceeptable to Lender and shall dnelude a standard mortgage clanse
m favor of amd 1 form seeeptuble to Lender Bender shadl baove the right 1 hold the policies and renewals thercof. and Borrower
shall promptly furnishk 1o Leneler ol renewal notices and ol receipts of pusd preminms, In the event of loss, Borrower shall give
prompt notice to the msuranee carrier and Lender, aod Lender miay make proof of loss if not wade promptiv by Borrower.

Unless Letuder and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of ihe
Property damaged. providied sinch restoration or repair 1= coonomically frasible and the security of this Mortgage is not thereby
impaired. H such postoration e 1epaar iv not ceonomieally feasible or if the security of thiz Mortgage would be impaired, the
isrance proceeds shall be applied to the sums seetired by this Morrgage, with the excess. if any. paid to Borrower. If the Property
i« abandoned by Borrower or if Borrower failz to respond to Lendor wirhin 30 davs after notice by Lender to Borrower that the
msurance carrler offers to seitie o clann for inorance benefits, Lenwder 12 anthonized to colliet and apply the insurance proceeds at
Lender’s option cithier to 1istoration or repair of the Property or o the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agooe m writing, any stch appliciation of proceeds 1o principal shall not extend or
postpone the due date of the monthly mmstallments referred to v paragraphs 1 and 2 hereof or ehange the amount of such install-
ments. e

If wnder paragraph 18 hereof the Praperty iz acquired by Lender, al) right. title and interest of Borrower in and to any insurance E
polictes andan and to the procecds thereof (o the extent of the smns seeured by thic Mortgage immediately prior to sueh sale or
acquisition) resulting from damuge to the Proaperiv prior to the sale or aceqpusition shall pass to Lender.
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6. Preservation and Maintenance of Property: Leaseholds; Condominiums. Borrower shall keep the Property in good repair
1 and shall not permit or commit waste, impatement, or deterioration of the Property and shall comply with the provisions of any
lease. of this Mortgage 3= on a leaschold. I thix Mortgage 1= on a condomininm unit. Boreower shall perform all of Borrower’s
abligations nnder the deelaration of condomininm or master deed. the ba-luws and regulations of the condominium project and
constituent Jdocuments,
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7. Protection of Lender’s Security. 11 Borrower fils to perionmn the voverumts and agreenwents contained in this Mortgage, or :
Hf any aetion or procecding 2 comenced which mateniadly affeers Lender’s intewest 1n the Praperty, inehuding, bt not Limited to,
eminent domein, inzolveney, code enforcement. or aremgemnents or proceeding< anvaloimg o banknygt or decedent, then Lender at
Lender’s opien, upon notree 1o Borrower, iy make seelc appematices, deburse sueh sums and take sueh aetion as 2 necessary {o
protect Lendees intere =t inchading, bt not himited oo di-bivsemsent of voasonabde sttoriny™s fees and entry upon the Property to
nake repairs. Any atmounts dishursed by Lendor pivernnt s thas pooageaph 7 with mterest thereon, shall heeome additional indebt-
edness of Borrower sconred by this Mortgage. Unless Beprower and Lemder wgree to other tenmns of pavient. such amounts shalt he
pavable upon notice from Lender to Borrower roguesting pavinent thepeof, andd shall bBear interest from the date of dishursement at
the 1ate stated in the Note unless payment of interess ot =uch 1are wonld be contrary to applicable Taw. in which event such
amomnts =hall bear interest at the highest rae permissthle by applieable Liw. Nothing contained i this parageaph 7 shall require
Lender to incur any expense or Jdo any wet herennder,
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8. Inspection, Lender may make or cause to be marde teasonable entoies upon aned inspections of the Propenty, provided that
Lender shall give Borrower notice prior to any =uch inspeciten specifving teasonable catise therefor ielated ta Lenders interest in

oo
the Property. N

9. Condemnglion. The procecds of any award or elaim for damges diect or conseguential, in connection with any condemna- E

tion or other taking of the Properiv. o part thereof, or for eonvevanee in lien of cowdemnation, are hereby wsigned and shall be im

paid to Lender. o

In the event of a total taking of the Property. the proceads hall be agpliod to the sams scenred T this Maortgage, with the ™

i exeeas i anv, padd to Borrower, In the event of o portiad sking of the Property, unboss Boreower s Tonder otlierwise agree in <
- v writing. there shal e applicd 1o the sts seemed by this Monggee <ael proportion of the jaoesads as 15 eqaal te that proportion —
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